CALENDAR ITEM

C89
A 33 02/20/15
PRC 9026.2
RA# 13014
S 18 V. Perez

CONSIDER APPLICATION FOR AN EXTENSION OF A
MINERAL PROSPECTING PERMIT FOR MINERALS
OTHER THAN OIL, GAS, AND GEOTHERMAL
RESOURCES ON STATE LANDS,

SAN BERNARDINO COUNTY

APPLICANT:
Mr. Robert G. Wetzel
2352 Brant St.
Arroyo Grande, CA 93420

AREA, TYPE LAND AND LOCATION:
Section 16, T15N, R10E, SBM, San Bernardino County, containing
approximately 633 acres, of State fee-owned school lands, about two miles
northwest of the interstate 15 Halloran Springs Exit, which is about 10 miles
northeast of Baker, California (SLC parcel #202-017) (see Exhibit A and Exhibit
B, attached hereto).

BACKGROUND:
On October 19, 2012, the California State Lands Commission (Commission)
issued Mineral Prospecting Permit (Permit) No. 9026.2 to Mr. Robert G. Wetzel
(Permittee) to allow for prospecting for precious metals on approximately 633
acres of State fee-owned school lands. The initial one-year term of the permit
was set to expire on October 31, 2013. On January 27, 2013, the Permittee
submitted an application for an extension of the expiration date to October 31,
2014 and an amendment of the permit to include drilling of six holes on the State
school land parcel. This extension and the amendment were approved by the
Commission at the June 21, 2013, Commission meeting.

On October 23, 2014, the Permittee submitted the most recent application for a
one-year extension to the existing permit. This application was deemed
complete on November 6, 2014.
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The Permittee is proposing to conduct the same exploration and drilling activities
under the extension and amendment granted on June 21, 2013. No other
additional activity is proposed in the application for an extension, and the
Permittee will work under the same conditions and restrictions as outlined in the
existing Permit and amendment.

The Permittee was able to complete one drill hole on federal land before funding
for further work was exhausted. Since the Permittee has secured additional
funding, the Permittee is requesting an extension to resume the prospecting
because the exploration results from his gold assays have been encouraging to
date.

TERMS OF PROPOSED PROJECT:
The initial term of the mineral prospecting permit was for one year beginning on
November 1, 2012, and ending on October 31, 2013. The term of the first
prospecting permit extension was for one year from November 1, 2013, through
October 31, 2014. The term of this second and final prospecting permit
extension, as allowed under Public Resources Codes section 6026.2, will be
(retroactive) for one year from November 1, 2014, through October 31, 2015.

ROYALTY:
Royalty payable under this permit shall be 20 percent (20%) of the gross value of
the minerals secured from the permitted area that is sold, disposed, held for sale,
or other disposition.

PREREQUISITE CONDITIONS, FEES AND EXPENSES:
1. The required filing fee, processing fee, and approximate expense deposit
have been submitted by the Permittee.

2. The subject parcel is not known to contain commercially valuable mineral
deposits.

STATUTORY AND OTHER REFERENCES:
A. Paragraph 1 of the permit.
B. Public Resources Code section 6891.

OTHER PERTINENT INFORMATION:
1. Staff conducted two site inspections on December 19, 2012, and January
16, 2013. The inspection reports with photographs are filed in the Long
Beach office.
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The Permittee has provided a check in the amount of $10,000, which
covers the performance bond and other security device in favor of the
State.

An Environmental Assessment (EA) and Finding of No Significant Impact
(FONSI) were prepared and circulated for this project by Bureau of Land
Management (BLM) and adopted on May 23, 2013. These documents
were circulated for public review as broadly as state and local law may
require and notice was given meeting the standards in California Code of
Regulations, Title 14, section 15072, subdivision (a). On June 21, 2013,
the federal EA/FONSI was used in place of a Mitigated Negative
Declaration for the original authorization pursuant to California Code of
Regulations, Title 14, sections 15221 and 15225.

This activity involves lands identified as possessing significant
environmental values pursuant to Public Resources Code section 6370 et
seq., but such activity will not affect those significant lands. Based upon
the staff’'s consultation with the persons nominating such lands and
through the California Environmental Quality Act (CEQA) review process,
it is the staff’s opinion that the project, as proposed, is consistent with its
use classification.

APPROVALS OBTAINED:
Pursuant to Public Resources Code section 6890, the Office of the Attorney
General had determined that the prospecting permit is in compliance with the
applicable provisions of the law.

EXHIBITS:

OCOw>

Land Description

Site Map

PRC 9026.2 Prospecting Permit

PRC 9026.2 Prospecting Permit Extension and Amendment

RECOMMENDED ACTION:
It is recommended that the Commission:

CEQA FINDING:

Find that the EA and FONSI, prepared by BLM and adopted on May 23,
2013, for this Project, meet the requirements of CEQA. Pursuant to
California Code of Regulations, Title 14, sections 15221 and 15225, the
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Commission adopted such federal documents for use in place of a
Mitigated Negative Declaration on June 21, 2013, Calendar Item 83.

SIGNIFICANT LANDS INVENTORY FINDING:
Find that this activity is consistent with the use classification designated by
the Commission for the land pursuant to Public Resources Code section

6370 et seq.

AUTHORIZATION:
1. Determine that the lands described in the permit are not presently
known to contain commercially valuable mineral deposits.

2. Authorize the extension of Mineral Prospecting Permit No. 9026.2
to Mr. Robert G. Wetzel for one year from November 1, 2014,
through October 31, 2015, for minerals other than oil, gas,
geothermal resources and sand and gravel within Section 16,
T15N, R10E, SBM, San Bernardino County, in accordance with the
standard form of the prospecting permit and amendment.

3. Authorize the Executive Officer or her designee to execute any
documents necessary to implement the Commission’s action.



EXHIBIT A
PRC 9026.2

LAND DESCRIPTION

A parcel of State owned School Land situate in San Bernardino County, State of California and
- ‘'more particularly described as follows:

All those portions of Section 16, T15N, R10E, SBM as shown on General Land Office
township plat approved 1/21/1857,

EXCEPTING THEREFROM

All those portions of SA 5708 as per document #94087317 recorded in the Official
Records of San Bernardino County February 28, 1994.

All those portions of SA 5742 issued October 29, 1996 and on file with.the California.
State Lands Commission.

END OF DESCRIPTION

PREPARED 8/27/12 BY THE CALIFORNIA STATE LLANDS COMMISSION BOUNDARY UNIT




EXHIBIT B
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NO SCALE SITE
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Section 16, T15N, R10E, SBM
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This Exhibit is solely for purposes of generally defining the lease premises, is
based on unverified information provided by the Lessee or other parties and is
not intended to be, nor shall it be construed as, a waiver or limitation of any State
interest in the subject or any other property.
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Exhibit B

PRC 9026.2
‘WETZEL
APN 0570-051-24
SOLID MINERAL
PROSPECTING PERMIT
SAN BERNARDINO COUNTY




EXHIBIT C
PRC 9026.2

CALIFORNIA STATE LANDS COMMISSION
MINERAL FPROSPECTING PERMIT

Permit to Prospect for Minerals ather than Oil, Gas. and
Geothermal Resources

This Mineral Prespecting Permit (the "Permit”) is made and entered into
pursuant to Division 6 of the Califernia Public Resources Code, by and hetween the State
of California. acting through the California State Lands Commission (the "State"), and
Robert G. Wetzel, {"Permitiee"), whose mailing address is: 6140 Bowman Dr., Paradise,
CA 95969,

The State grants a Mineral Prospecting Pemnit to Permittes for those certain
parcels of State land, and designated as the "Permitted Land,” situated in the County of
San Bernardino, State of Califfornia, and more particularly described as follows:

Section 156, T15N, R10E, SBM. San Bernarding County, containing 633
acres more or less, (SLC Parcel # 202-017) and subject to any valid easements and rights-
of-way particularly described in Exhibit "A"

1. The term of this Permit shall commence on the first day of the month
following the month in which it is approved by the State and executed by poth the State
and Permittee (the “effective date") and shall continue for one (1) year. The State may
extend the term of this Permit for no more than twao additional periods not to exceed one
(1) year sach, so *hat the term of this Permit, includ’'ng all additional periods, shall not
exceed a total of three (3) years.

2. Fermitiee shall have the exclusive right, subject to the provisions of
Paragraph 22{a). to prospect for preciocus and semi-precious metals, and all cther minerals
except oil, gas. other hydrocarbens, and geothermal rescurces. Permittee's mineral
prospecting  activities shall he confined to those infarrmation gathering techniques
described in Exhibit "B" of this Permit.

3. Categarical Exernption, Class 8, information collection {14 Califemnia
Code of Regulations section 2905} was issued for this Permit and is or file in the office of
tha Califarnia State Lands Caommission. Permitiee shall comply with all conditions and
limitations on its operations as set forth in Exhibit "B" of this Permit.  Any additional
activities not specifically allowad in Exaibit "B" will requirg additional environmental review
pursuant to the California Enviranmental Quality Act (CEQA).

4. Additicna. provisions which amend, supplement or supplant the
provisions of this Permit are included in Exhibits "B” and "C" of this Permit. If a provision ir



th's Parmit is inconsistent with a provision in Exhibit "B" or "C.* the prov sion in Exhibit "B"
or "C" shall centrol.

3. (a)(1} Permittee shall pay to the State a royalty of twenty percent
(20%) of the gross value of all minerals produced, extracted, shipped, used or sold uadear
this Permit, until this Permit terminates or is superseded by the issuance of a m'naral lease
as provided in Paragraph 15. The gross value upon which the royalty rate is based shall
not ba less than the rcasonable fair market value, as fixed by the State, of any mincral
rasources extracted from the Permitted Land.

{a}{2) Royalties shall be paid on a permit-quarter basis and shall be
due and pavable by the twenty-fifth (25™ day of the moenth following the quarter in which
the minerals are sold. A permit quarter is a peried of three (3} consecutive calendar
months, with the first permit quarter being the first three months after the Parmit's effective
date, and every three-month period thereafter baing a permit quarter.

{b] Royalties that are not paid when dug shall bear interest from the
day following the due date until they are paid at the rate of one and cne-half perzent {1
1/2%) per meonth. The State may assess the Permittee a penalty of not more than five
percant (5%) of any such ruyalties that are not paid when due.

(&) All payments reguired to be made under this Permit shall be
made to the State at the address as set forth in Paragraph 6

8. All notices to be given under this Permit shall be in writing and
shall be mailed with the Unitcd States Postal Service as registered or ceriified mail,
postage prepaid, return receipt requested, or delivered by a private overnight delivery
company against receipt or in person to the parties at the addresses set forth below. All
notices shall be effective upon receipt.

Ta the State; Califormia State Lands Commission
200 Oceangate. 12th Floor
Long Beach, CA 80802-4331

To Permittee; Raober G. Wetzel
2352 Bran® Street.
Arroyo Grande, CA 93420

The addresses to which notices shall be sermt may be changed by wntten
notice given by one party to the other in any manner provided above.

7 Permittee represents to the State by its execurion of this Permit that it
is qualified to held the Permit under Divisian 6 of the California Public Resources Code. If
the State detenmines thal Permittee is not so qualified, this Permit shall terminate



automatically and Permittee shall be liable to the State for all proceeds and/or minerals
extracted, produced ar sald from the Permitied Land and for all other matters for which it is
in default under this Permit.

8. Within ninety {90) days of the effactive date of this Permit, Permittee
shall mark each corner of the Permifted Land with a substantial monurment constructed of
rock or wood.  Within the same ninety (80} days, Permittee shall post a notice in a
conspicucus location on the Permitted Land stating that this Mineral Prospecting Pemit
has been issued and describing the Parmitted Land.

128 Permittee shall safely construct all excavations and shall timber all
underground and sutface-entry workings, where necessary, in a safe, sufficient manner by
applying good mining engineering practice. All operations under this Permit shall ha
canducted in accordance with approved and accapted mining and exploration methods
and practices, and with due regard for the protection of life and property. preservation of
the environment and the conservation of natural resources.

10,  This Permit is issued subject ta all existing valid rights in the Parmitted
Land at the Permit's effective date. [f the Pemnilted Land has been sold by the State
subject to a reserved mineral interest, Perrmiftee shall abide by whatever conditions and
limitations are prescribed by law. including Califomnia Fublic Rescurces Code Section
5401, governing the exiraction and production of minerals from and the occupancy and
use of the surface of such land.

11. The State reserves whatever night it may have to grani to any person,
upon such terms as it may determine, easemenis, righis of way, permits, leases or other
interests in the Permitted Land, including easements for tunnels or walls bored through or
in the Peritted Land. However. the State shall not grant ‘nterests which unreasonahly
interfere with or endanger Permittea's operation under this Permit.

12. (&) Permittee shall keep accurate records of its operations under
this Parmit and shall file with the State no later than the twenty-fifth 125 day of the menth
following gach permit quarter, a detailed accounting statement for permit cperations
including, but not limited to, information showing the amount or gross value derived.
earned or attributab'e te all minerals preduced, extracted, shipped, used or sold, and the
amount of royalty dus.

{b} Royalties shall be paid when the accounting statement is
submitted.

o) At the State's reguest, Permittee shall provide more detailed
statements and explanatory mateqals to aid the State in interpreting and ewvaluating
Permittee's aceauntirg statement.

{el} All accounting statements are supject to audit and revision by
the State. Permittee shall allow the State to inspect at all reasonable times all Parmitiee's



books. records and accounts relating to operations under this Parmit, including, but not
limited to, the development, production, sale. use or shipment of minerals Permittae
waives whatever statulory or other rights it may have to object to such inspection.

13, Permittes shall supply to the State within thirty (30) days of their
completion, or the completion of any recorded porlien of them, all physical and factual
exploration results, logs, surveys and any cther data in any form resuiting from operations
under this Permit or from any surveys, tests or experiments conducted on the Permitied
Land by Permitiee, or any person or sntity acting with the consent of Permittee or wath
informatian or data provided by Permittee. Permittee shall supply to the State within thirty
(30} days of their completion, or the completion of any recorded portion of them, the resulis
of all geolngical, geophysical or chemical tesls, expenments, reports and siudies
intarpretive or factual, wrespective of whether the results of such tests, experiments,
reports and studies contain sensitive, proprietary or canfidential information or trade
secrets. Permiltee waives whalever rights or objestions il might have to prevent disclosure
of any such tests, experiments, reports or studies. All such data and docurnents supplied
by Permitiee shall be deemed to have bsen "obtained in confidence” for purposes of
Califomia Gavernment Code Section 8254(e}, and may be disclosed to other persons only
with the writien consent of Permitiee or upon a determination by the State that their
disclosure is in the public interest.

14. Permittee shall comply with all valid laws of the United States and of
the State of Calilormia and with all valid ordinances of cities and counties applicable to
Permittee’s operations including, but noi limited to, all applicable provisions of the
California Public Resources Code and the California Code of Regulations. In its
employment practices connected with its operations under this Permit. Permittee shall not
discriminate against any parson because of race. color, religion, sex, national ongin,
physical disability, sexual orientation, AIDS or AIRS related condtion. marital status or
age.

15. Upon establishing to the satisfaction of the State that commercially
valugble deposits of minerals have been discovered on the Permitted Land, Permities
shall be entitled to a lease of not more than six hundred forly (640} acres, provided that:

fal The State complies with the prowvisions of Califernia Public
Resources Code Section 6371 relating to environmental documents.

(k)  Royalty payments to the State for minerals produced,
extracted, shipped, used or sold undsr the mineral lease are to be determined according to
the farmula set forth in Exhibit "C" of this Perrnil,

fcy  The annual rental under the minseral lease shall be not ess than
one dolar ($1.00) per acre. The annual renta’ shall be due and payable on the
annivarsary of the effective date of the mingral lgase, except the first year's rental which
shall be due thirty (30) nays after the effective date of the mineral lease.



fd}  The right to lease, sall or otherwise dispose of whatever right,
title or interest the State has in the surface of the land included within the mineral lease,
insofar as the surface iz not required by Permittee for its operations under the mineral
lease, is esarved to the State.

16. {a) Permittee shall pay, when due, all taxes angd assessments
lawfully assessed and levied under the laws of tha State of Califarnia and of any palitical
subdivision of the State of California, and of the United States of America, against any and
all impravemeants, property or assets of Permittee situated upon the Permitted Land, or
other rights of Permittee arising aut of the Permit. Such taxes include possessory interest
taxes imposed by a city or county on the permitted interest. The payment of any such
taxes by Fermittee shall nat reduce the amount of censideration due the State under this
Permit.

b} Parmittee understands that the permitted interest, and, if a
mineral lease is ultimately issued, the Isasshcld interest, may be a possessory interest
subject to property taxation, and that Permitiee is responsible for paying all property taxes
levied on such possessory interasts as provided above.

17. Al all times and with respect to all operations under this Permit,
Parmittee shall carry worker's compensation insurance fully covering all its emp.oyees.

18. If Permittee is not the surface owner of the Permitted Land, then at
tha expiration or sooner termination of this Parmit, Permittee shall surrender possassion
of the Parmitted Land with all improvements, structuras and fixtures in good order and
condition, or the State may require Permnittes, at its own cast, to remove. within ninety (90)
days, designated improvements, structures and fixtures that were put on the Permitted
Land by Permittee, and rastore the Fermitted Land to the extent and in the manner
specified by the Siate,

18 Permittee may at any time make and file with the State a written
quitclaim or relinguishment of all rights under this Permit, pursuant to Califorma Public
Resources Code Section 6804 1. Thse quitclaim or relinquishment shall be effective as of
the date of its filing, subject to the continued duty of Permittee to comply with all permit
nbligaticns that have accrued prior to such filing.

20, ia}) Permittee shall indemnify, save harmless and, at the option of
the State, defend, except in matters involving title, the State of California, its officers,
agents and employees, against any and all claims, demands, causes of action, or liability
of any kind which may be asserted against or imposed upon the State of California, or any
of its officers, agents or employess, by any third person or entity arnsing out of or
connected with Permittee's oparations under this Permit, or the use by Permittee or its
agent, employees or contractors of the Permitted Land. Without limiting the generality of
the foregeaing, such indemnification shall include any claim, demand, cavse of action or
liability of any kind asserted against or imposed upon the State of Califorma, or any of its
officars, agents or employees, arising out of or connected with any alleged or actual



violation by Permittee, 1s agerts. emplcyees or contractors, of the property or cortractual
rights of any third person or entity. This provision shall not be construed to require
Permittee to indemnify the State for any alleged negligence or other wrongful act of the
State, or any of its officers, agents, or employees, except to the extent that such
negligence or other wrongful act is alleged 0 consist of the issuance of this Permit, the
adoption and enforcement of the prowisions of the Fermit or the failure of the State to
enforce adequate’y any such provisicns

(bh At the option of the State, Permittee shall procure and maintain
hability. property damage or other insurance for the benefit of the State in an amount
satisfactory to the State.

fc) Parmittee is advised that the Pemmnitted Lands comain
underground workings in the form of shafts, adits or other features from past mineral
exploration and developmenl. By initialing Delow, Parm:ttee acknowledges the existence
of such mine workings and that such workings may pose numerous dangers to Permittee’s
health and safety while working in their vicinity or by entering them, assumes all risk of
injury by entering and working within such mine workings, and agrees to hold harmless the
Siate to the extent gescribed in paragraph {(a) above Permitteg shall not disturb timbers
within a mine or structures and features appurtenant to¢ a mine such as headframes,
miners cabins. refuse dumps, and old bottles that may be of historic value and protected

under the Antiquities Act.

FPermittee Initials

21. Before discovery of a commercially valuable deposit of minerals, the
State may cancel this Permit upon the failure of Permittee. after thirty (30) days’ written
notice and cemand for performance, 10 exercise due diligence and care in the prosecution
of the mineral prospechng work in accordance with the terms and conditions of this Permit.
Afler discovery of a commercially valuable deposit of minerals, the State may cancel 1his
Permit only upon the failure of Permittee, after ninety {90} days' wniten notice and demand
for performance, to comply with any of the provisions of this Permit.

22, {ay The State reserves the rnight to issue additional exploralory
rights. permits and leases on and i1 the Permitted Land for the purpose of exploring for.
prospecting for or extracting oil, gas. other hydrocarbons. geothermal resources. and any
other mineral resources specificaly excluded fram this Mineral Prospecting Permit,
provided thal the activities conducted under such additional exploratory rights, parmits or
leases do not unreasonably interfere with or endanger Permmee's ocperation under this
Permit. The reserved exploratory rights shall include. but are not limited to, the right to
concugt surveys, tests or expeniments using any geclogical, geophysical, geochemical or
other method, inc'uding core drilling. for the purpose of determining the presence of such
mineral resources an or in the Permitted Land. Permittee shall allow the State. the State's
permitliees or lessees, and any other persons authorized by the State, al such party's sole



risk and expense, to enter upon the Permitted Land in order to condust such exploratory.
prospecting and extraction activities,

(B} The State, or persons authorized by the State, shall have the
right to go upon the Pemitted Land at all reasonable ames for the purposes of inspeacting
the Pemmitted Land and Permittee’s operations. placing signs upon the property.
respanding to a fire, taking police action and protectng the premises. Entry by the State.
or by personsg authorized by the Siate. shal' not give Fermittea any right to charge the
State or sunject the State to liability for any loss of occupation or quiet enjoyment.

23. The obligations imposed upon Permittes under this Permit shall be
suspendsd when Permittee is prevented from complying with them by wars. riols, acute
and unusugz! labor or material shortages, acts of God, laws, rules and regulations of any
federal, state, county or municipal agency, or by other unusweal conditions that are bayond
the cont o’ of Permites.

24.  Permittee shall perform all work under this Permit with due regard for
the preservation of the Permitted Land and the environmental impact of #s operations in
accordance with the following terms and conditions:

(a} Permitiee shall landscape andfor fence all permanent
operation sites to screen them from public view to the maximum extent possible, The
landscaping or fencing shall be dong at the direction of the State and shall be kept in goed
condibion.

{2] Permittee shall conduct all fts operations under this Fermit in a
manner that will eliminate. as far as practicable, dust, noise, vibration and noxicus odors.
Fermitee shall keep operating sites neal, clean and safe and shall control dust to prevenl
its widespread deposition. Pemittee shall remove promptly all materials determined by
the State to be detrimental to vegetation that are depoesiied on trees and other vegetation.

i) Fermittee shall concuct all operations disturbing the soil
surface, including, but nol limited to, road bhuilding, construction of facilities and movemrent
of Feavy equ.pment. in a manner that will not result in unreasonable damage to trees and
plant cover. soil erosion ar degradation of waters of the State, including fish and aquatic
life habitats.

{ll Fermittee shall maintain existing roads and bridges upor or
serving the Permitted Land in a condiion equal to or better than that exsting before
Pearmittee's commencement of use. Permittee shall locale, construct and maintain new
raads and bridges on the Permitted Land in accordance with State specdications.
Permittee shall protect from damage. and replace when damaged by Permittee. all
improvements, structures, telephone lines, trails. ditlches. pipelines, water developments,
fences and other property of the State, or of other permittees of the State, and permarent
improvements, inciuding crops. of the surface owner{s} FPemmittee shail control the
public's access io the production site to prevent accidents or injury to persons and

-a



property.

(e} Permittee shall pond drilling mud in 2 safe manner and place,
and when required by the Stale, shall post the area with warning signs and fence it ‘o
protect persons, domestic animals and wildlife. Permittee shall keep all drlling areas
cleared and graded, and shall keep production faciiity sites to a reasonable number and
size, as directed by the State. Permittee shall keep noise levels to a minimum during all
operations and equip all internai combustion engines with mufflers or silencers. All noise
level measurements shall be made in canformity with standards prescribed by the State.

{f The above obligations are in addition to and not limits upan all
rules. regulations, restrictions, mitigation measures and other measures to which Pemmnittee
is subject that are designed to restrict, hmit, modify or minimize the envircnmental impact
of the operations under this Farmit.

25 W Permittee fails to camply with any of the provisions of this Perrmnit or
with any regulations or laws applicable the cperations under this Permit. the State may
cancel this Permit following ninety {90) days' written notice to Parmittee setting fortk. the
grourds for the carcellation. if this Permit is cancelled, Permittee shall still cornply with the
conditions specified in Paragraph 18 for sumendering the Permitted Land.

26. The State's waiver of any default or breach of any term. covenant or
condition of this Pemmit shall not constitute a waiver of any other default or breach whether
of the same or any other term, covenant or condition, regardless of the State's knowledge
of such other defaults or breaches. The acoeptance by the State of ary monies due under
ihis Pearmit shall not constitute a waiver of any preceding default or breach, other than the
failure of Permittee to pay the particular menies accspted, nor shall acceptance of monies
after termination of this Permit constitute a reinstatement, extension or renewal of “his
Permit.

27. The covenants and condifons in this Permit shall apply to and hind
the heirs, suzcessars. executars. administrators and assigns of the parties.

2B. As provided in California Public Resources Code Section 6804,
Permittee may assign, sublease or transfer this Permit or any interest 'n it with the prior
written approval of the State. The corsent to the transfer of any interest in this Pemit shall
not be deemed a consent to any subseguent assignment. sublease, occupancy or use by
another person.  Any assignment, sublease or iransfer without the State’s consent
whether voluniary or by operation of law. shali ke void and transfer no nghts to the
purported transferee, This provision shall not prevent Permittee from subcentracting parts
of the work to be peformed under this Permit without State approval, 50 long as Permittee
remains fully responsible ta the State. Upon appreval of any assignment. sublease or
transfer, the assignee, sublessee or transieree shall be bound be the terms of this Permit
to the same extent as if such transferee were the onginal Pemittee, any conditions in the
assignment. sublease or transfer to the cantrary notwithstanding.

H §]



29 Within thirty {30} days of the date the State approves the issuance of
this Permit, Permittee shall fumish a bond, or ather secunty device acceptable {o the State,
i the surn of $ 0, which shall ke in favar of the State for its exclusive use and benefit, and
shall guarantee the faithful performance by Pemittee of the terms and conditions of this
Mermiit. The bond shall be maintained untll it is re.eased by the State. This requirement
shall be separate from any olher bonding requirements to which Permittee is subject.

30. This Permrit is issued upon the application of Permittee and is entered
into without a formal title determination. This Permit shall not be construed as establishing
ihe extent of the State’s claim to or interest in the Pemitted Land. The State dees not
warrant the title to the Permitted Land or any right Permittee may have to possession Of {0
guiet enjoyment of ‘.

31. I any provision of this Permit is judicially determinged {0 be invalid, it
shall be considered deleted from this Permit and shall not invalidate the remaining
provisians.

32.  Time s of the essence in this Permit.

This agreement shaill become binding only when it is approved by the State and is duly
aexécuted by the Stale and by Permittes.

CALIFORNIA STATE LANDS COMMISSION

Dated: %/ 3":1 272 (//4174&_&_,74 A

MARIMNA VOSKANIAN, CHIEF
MINERAL RESOURCES MANAGEMENT
GVISION

PERMITTEE"

L F"F:,u It TE &
Title

2252 BeMaAst
Address
J\"I?JLD'L;:_) @E&‘bﬁ! f:,-l—

City and State {}-"5 ‘f 20

SPE ATTACHED FORM FOR
NOTARY CERTIFICATE,



¥ In exacuting this document, carporations shall provide a certified copy of the resalution or
other document authorizing the exacution of this document en behalf of the corporation.

Approved as to form:

Kamala D. Harns
Attorney-Seneral, State of California

| -~ .JI.'
RS -
Deputy Attorney Gengyal

By:

11
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County of Los Angeles

Before ma. Elaine Casarrubias, Netary Pullic

On October 30, 2012
e
pers onally appeared
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FLAINE CASARFLGIAS
Commistmn # RS ?
Hotwy Pulyc - Galinrmjy

Log Angghax Coudiy
My Camm Fapwas Mar 2, 208

Face hodare Sew Abzen

who proved to me on the basis of satisfactory evidence to
ke the parsonied whoss nameisd istare subsoribed (o tha
wathin instrumenl  and acknowledged to me  thal
hadshedthey cxecuted the same in kisherthewr authorized
capacitypess, and lhat by nisfherithel signaturedss on the
instrument the personésd. or the entity upon henalf of
which the person{s} acted, executed the instrument.

| certify under PENALTY OF PERJURY under the lkaws of
the State of California that the foregoing paragraph is true
adl correct,

WITNESS h Hicial :
Signature
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EXHIBIT "A"

W 40065
LAND DESCRIPTION

A parcal of Stare owned Schoo! Land situate in San Bamardine County, State of Calforia and
mora particularly described as follows:

All those portions of Sectian 16, T15N, R10E. 58M as shown on General Land Cifice
township plal approved 172171857

EXCEPTING THEREFROM

All those partions of SA 5708 as per docurnent #94057317 recorded in the Official
Records of San Bemardino County February 28, 1984,

All those portions 2f SA 5747 issued October 28, 1898 and on file with tre California
State Lands Commission.

END OF DESCRIPTION

PREPARSD 827112 BEY THE CALIFORMIA STATE LANDS COMM S510N BOUNDARY LIN T

_a




EXHIBIT "B"
{Additions, Deletions and Modifications)

Mirmeral prospecting will be for solid minerals on approximately 840 acres of “00%
percent State fee lands. Mineral prospecting activities authorized under this Permit shall
he limited to field work involving rock chip sampling.  Exploratory drilling is not
authorized by this Permit. Any form of re-drilling of existing holes is not permitted by
this Permit. One bulk sample not to exceed 1000 pounds. consisting of numercus rock
chip samples fram the State’s parcel, may be removed and delivered to tha lab for
analyzing. No other surface disturbance is autharized. Vehicle access shall be limited
to existing roads and jeep trails. Additional access shall be on foot.

To insure the prospeacting will not have any effect on the threatened desert tortoise,
which is expected to be present on the parcel, Permittee shall adhere sirictly to the
following conditions:

1. Permittee shall not bring dogs or firearms onto the site.

2. Permittee will usge no morc than two vehicles, to be used only on
established roads, and observe a 15 mile per hour spead imit The
vehicles shall be in proper working order and free of any fluid leaks to
ensure toroise do not ingsst harmful fluids.

3. Permittea shall rot touch or handle any tortoises.

4  Parmittes shall check under and a~ound any parked vehicle prior to
moving the vehicie. If a tortoise is under it, the vehicle shall not be moved
until the tortoise leaves the vicinity of the vehicle.

Parmitlee shall not take samples from rock piles that could reasonably be
shaltaring a {ortoise or burrow.

«r

6. If any tortoisa or burrow is spotted on State land. permittee shall not
pursue aclivities within a 25 foot radius of the animal or burrow,

7. Permiltee shall cantain all trash, litter and debris and remove them from
the site to avoid attracting predators such as ravens or coyotes.
Additionally, Permittee shall not leave on tha site any rope, cord. twine or
cther material that may entangle tortoise.

Any leasing of the Parmitied Land for mineral resource development under California
Putlic Resources Code Section 6895, or any change in mineral prospecting activities
from those permitted above, including any proposed explaratory drilling program, will
require preparation of appropriate environmental documentation in accordance with the
provisions of the California Environmental Quality Act (CEQA). Such leasing, or change



in minaral prospeciing activities, shall not be allowed unlesg and urtil all necassary
emvirormantal approvals of the proposed mineral resource development ar change In
mineral prospecting activities are obtained from the Califorria State Lands Commission
and from responsible agencies under California Public Resources Code Section
21002.1. If is understood that after considenng such documentation, the Califorma
S*ate Lands Cornrrission, or a responsible agency. may disapprove such leasing or
other mineral prospechirg activities. or require cerain mitigation measures on grounds
that one or more significant effects on the environmenial would occur if leasing or any
change in permitted mineral prospecting activities were aliowad

Meither the oxistenca of this Parmit nor ary reliance by Permittee upon this Permit shall
in any way affect the discretion of the California State Lands Commission or any other
public agency in giving or denying such environmental approvals or in imposing any
appropriate mitigation measures. The denial of such approvals or the imposition of
such mitigation measures by the Califorrnia State Lands Commission or ary other pub:ic
agency shall not be a force majeure condition under Paragraph 23 of this Permit or a
bas's for damages or any other claim against the Siate or any other public agency.

The provisions of this Exhibit "B" shall prevail over any and all other provisions of this
Parmit that are contrary 1o or inconsistent with them.



EXHIBIT "C"
{Preferential Lease Royalty Formula)

Royalty payable under any preferential State Mineral Extraction iease issued
hereunder shall not be less than ten percent {(10%) of the gross value of all minaral
production from the Leased Land. less any charges approved by the California State
Lands Commission made or incurred with respect 1o transporting or processng the
State’s royalty share of production. The determination of the royalty and charges shall
be at the discretion of the California State Lands Commission and as set forth in the
State Mineral Extraction Lease.



EXHIBIT D PRC 9026.2

MINERAL PROSPECTING PERMIT PRC 9026.2
EXTENSION AND AMENDMENT

This Permit Extension and Amendment is entered into by the State of

California, acting through the California State Lands Commission (“State”), and
Robert G. Wetzel ("Permittee”).

At its meeting of October 19, 2012, the California State Lands
Commission authorized issuance of Mineral Prospecting Permit PRC 9026.2
(*Permit”) to Robert G. Wetzel for Section 16, Township 15 North, Range 10
East, SBBM, San Bernardino County, about 10 miles northeast of Baker.
Following initial positive results from geologic mapping and rock chip sampling,
Permittee has requested a one-year extension of the Permit and an amendment
of Exhibit “B" to the Permit to include drilling among the permitted activities.

The Permit was issued for an initial term of one year commencing
November 1, 2012. Under the provisions of the Permit, the State may extend
the term of the Permit for a period not exceeding one year, but in no event shall
the term of the Permit exceed three years. The initial term of the Permit will
expire on October 31, 2013. Permittee submitted an application dated January
27, 2013, for the extension and the amendment.

Therefore, State and Permittee agree as follows:

1. The Permit is extended for one year, from November 1, 2013 through
October 31, 2014, upon the same terms and conditions set forth in the
original Permit except as modified by this Permit Extension and
Amendment.

2, Exhibit “B" of the Permit is amended effective June 22, 2013, to
include additional prospecfing activities involving drilling into the
Permitted Land from a location on the Permitted Land and from
jocations on adjacent lands. These activities are described in
and shall be conducted by Permittee subject to the conditions
provided in the Bureau of Land Management (BLM) Halloran
Springs Exploration Drilling Project DOI-BLM-CA-D090-2013-
0028-EA and the BLM Exploration Drilling Project DOI-BLM-
CA-D090-2009-0025-EA, each consisting of the Environmental
Assessment, Decision Record and Conditions of Approval. The
BLM Halloran Springs Exploration Drilling Project and the BLM
Exploration Drilling Project documents are by reference made
part of this Permit Extension and Amendment.

3. Within thirty (30) days of the date the Commission approves this
Permit Extension and Amendment, Permittee shalt furnish a bond, or
other security acceptable to the State, in the sum of $10,000.00, which
shali be in favor of the State and for its exclusive use and benefit, and



2013 June Mineral Prospecting Permit Amendment PRC 9026.2
Page 2

shall guarantee the faithful performance by Permittee of the terms and
conditions of this Permit as extended and amended. The bond shall
be maintained until Permittee fulfills to the satisfaction of the State all
of its obligations under the Permit as extended and amended. This
requirement shall be separate from any other bonding reqmrements to
which Permittee is subject,

4, . Permittee shall notify the State in the manner prescribed in Section 6 of
the Permit of the commencement of drilling operations at least one week
prior to their commencement.

5. All other terms and conditions of the Permit remain unchanged and in full
force and effect.

STATE: CALIFORNIA STATE LANDS COMMISSION:

Dated: {/Z 7"/&7.:9/3 By: %&,L&W

Marina Voskanian, P.E., Chief
Mineral Resources Management Division

PERMITTEE: ROBERT G. WETZEL

Dated: 1 Sowe20l5 By: I/JQM%/%;“/ ;’é 5

Title: _

ATTACHED FORM FOR
SE%OTARY CERTIFICATE

Approved as to form:
Kamala D. Harris
Attorney General of the State of California

S0 CXZ@,
Dated: A\W Sf 3 By: ; R
N Afan V. Hager )
Deputy Attorney General




